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FORWARD LOOKING STATEMENTS AND NON-GAAP FINANCIAL MEASURES  

Comments in this document contain certain forward-looking statements, which are based on managementôs good faith expectations and beliefs concerning future developments. Actual 

results may differ materially from these expectations as a result of many factors. These factors include, but are not limited to, the risks and uncertainties described in the ñRisk Factorsò 

section and the ñForward Looking Statementsò section of WABCOôs Form 10-K, as well as in the ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operations - Information Concerning Forward Looking Statementsò section of WABCOôs Form 10-K Report. WABCO does not undertake any obligation to update such forward-looking 

statements. All market and industry data are based on Company estimates. 

This presentation contains certain non-GAAP financial measures as that term is defined by the SEC. Sales, gross profit, operating expenses and operating income, which are adjusted 

to exclude the effects of foreign exchange and are denoted by the word ñadjustedò in the line item, as well as EBIT and pre-tax income attributable to company, are non-GAAP financial 

measures. Additionally, gross profit, operating expenses, operating income, operating income margin, EBIT, tax rate,  pre-tax income attributable to company, net income attributable to 

company and net income attributable to company per diluted share on a ñperformance basisò are non-GAAP financial measures that exclude items for separation, streamlining, 

acquisitions, discrete and one-time tax items, and other items that management believes may mask the underlying operating results of the company, as applicable. Our tax rate 

guidance for the full year is presented only on a performance basis as reconciliation to an expected tax rate on a reported basis would not be meaningful due to the complex nature of 

such an estimate. Management believes that presenting these non-GAAP measures is useful to shareholders because it enhances their understanding of how management assesses 

the operating performance of the Company's business.    

Free cash flow presents our net cash provided by operating activities less net purchases of property, plant, equipment and computer software. Performance free cash flow presents our 

net cash provided by operating activities less net purchases of property, plant, equipment and computer software; and excludes streamlining, separation and acquisition related 

payments.  Management believes that presenting free cash flow and performance free cash flow is useful to shareholders because it demonstrates our ability to generate cash and the 

health of our business.  Free cash flow and performance free cash flow does not represent residual cash flow available for discretionary purposes since it may not include a deduction 

for mandatory debt service requirements and other non-discretionary expenditures.  

All of the Non-GAAP financial measures presented herein should be considered in addition to, not as a substitute for, GAAP measures. These measures may not be comparable to 

similar measures of other companies as not all companies calculate these measures in the same manner. Certain non-GAAP measures may be used, in part, to determine incentive 

compensation for current employees. Reconciliations of the non-GAAP financial measures to the most comparable GAAP measures are included herein and are available in WABCOôs 

quarterly results presentations posted on the companyôs website. 
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ABOUT WABCO 
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ABOUT WABCO: THE INDUSTRYõS TECHNOLOGY INNOVATOR 

In 2017: 

$3.3B 
Annual 
revenues 

 ~15,000 
Employees in 
40 countries 

No.1 
in all BRIC 
markets 

383 
Patents 
granted 

2,900 
Service 
Partners 

2,600 
Engineers 
worldwide 

$465m  
Performance EBIT(1)  
(14.1% Margin) 

57% 24% 

9% 

4% 6% 

SALES BY CUSTOMER TYPE 

OE Truck & Bus Aftermarket

Trailer Off-Highway

Car

52% 

18% 

26% 

3% 1% 

SALES BY REGION 

Europe North America Asia S.America Other

15 
during the last 5 years 

Industry technology 

firsts introduced 

10 
NYSE listing 
 

Years 27 
Factories 
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A RICH PORTFOLIO OF TECHNOLOGIES X% 

EBS & ESC  

Air Brake Valves  

ABS  

BRAKING 
CONTROL 

AS PERCENTAGE OF 

WABCO 2017 SALES 

35% 

Air Processing 

Air Management 

Systems  

19% 

Compressors 

Suspension Control  

6% 
Car Products  

6% 

Wheel End  

12% 

Digital Services  

3% 

Transmission 

Automation  

12% 

Steering Control  

1% 

Electronic Controls & 

Monitoring Systems  

6% 
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OUR VALUE CREATION PROPOSITION 

We apply advanced technology and services to support commercial vehicle OEM and fleet needs 

GLOBAL CAPABILITIES 

ÅGlobal platforms 

ÅConnected R&D network  

ÅFrugal engineering 

ÅLocalization 

ÅIntegrated supply chain 

SAFETY 

ÅBraking systems 

ÅActive steering 

ÅStability control 

ÅCollision mitigation systems 

ÅAccident prevention 

ÅAutonomous driving 

CONNECTIVITY 

ÅAdvanced systems integration 

ÅFleet Management Systems 

ÅRemote diagnostics 

ÅV2X communications 

ÅBig data 

EFFICIENCY 

ÅFuel efficiency 

ÅAerodynamics 

ÅEmissions reduction 

ÅWeight reduction 

ÅMaintenance costs 

ÅVehicle and driver performance 

monitoring 

OEMs 

Fleets 
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