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FORWARD LOOKING STATEMENTS AND NON-GAAP FINANCIAL MEASURES

Comments in this document contain certain forward-looking statements, which are based on management’s good faith expectations and beliefs concerning future developments. Actual
results may differ materially from these expectations as a result of many factors. These factors include, but are not limited to, the risks and uncertainties described in the “Risk Factors”
section and the “Forward Looking Statements” section of WABCO’s Form 10-K, as well as in the “Management’s Discussion and Analysis of Financial Condition and Results of
Operations - Information Concerning Forward Looking Statements” section of WABCO’s Form 10-K Report. WABCO does not undertake any obligation to update such forward-looking
statements. All market and industry data are based on Company estimates.

This presentation contains certain non-GAAP financial measures as that term is defined by the SEC. Sales, gross profit, operating expenses and operating income, which are adjusted
to exclude the effects of foreign exchange and are denoted by the word “adjusted” in the line item, as well as EBIT and pre-tax income attributable to company, are non-GAAP financial
measures. Additionally, gross profit, operating expenses, operating income, operating income margin, EBIT, tax rate, pre-tax income attributable to company, net income attributable to
company and net income attributable to company per diluted share on a “performance basis” are non-GAAP financial measures that exclude items for separation, streamlining,
acquisitions, discrete and one-time tax items, and other items that management believes may mask the underlying operating results of the company, as applicable. Our tax rate
guidance for the full year is presented only on a performance basis as reconciliation to an expected tax rate on a reported basis would not be meaningful due to the complex nature of
such an estimate. Management believes that presenting these non-GAAP measures is useful to shareholders because it enhances their understanding of how management assesses
the operating performance of the Company's business.

Free cash flow presents our net cash provided by operating activities less net purchases of property, plant, equipment and computer software. Performance free cash flow presents our
net cash provided by operating activities less net purchases of property, plant, equipment and computer software; and excludes streamlining, separation and acquisition related
payments. Management believes that presenting free cash flow and performance free cash flow is useful to shareholders because it demonstrates our ability to generate cash and the
health of our business. Free cash flow and performance free cash flow does not represent residual cash flow available for discretionary purposes since it may not include a deduction
for mandatory debt service requirements and other non-discretionary expenditures.

All of the Non-GAAP financial measures presented herein should be considered in addition to, not as a substitute for, GAAP measures. These measures may not be comparable to
similar measures of other companies as not all companies calculate these measures in the same manner. Certain non-GAAP measures may be used, in part, to determine incentive
compensation for current employees. Reconciliations of the non-GAAP financial measures to the most comparable GAAP measures are included herein and are available in WABCO'’s
quarterly results presentations posted on the company’s website.
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Q3 2017 STRONG GROWTH IN SALES AND PROFIT

Sales of $827.8M up 18.6% in local currencies; Up 22.6% reported J

Performance Operating Income™ of $120.0M vs. $95.0M in 16;

Reported operating income of $93.2M vs. $87.8M in '16

Performance EPS® of $1.71 vs. $1.54 in ’16; Reported EPS of $1.30 vs. $1.76 in '16

Performance Free Cash Flow(") of $70.7M equivalent to 77% conversion rate

Strategic acquisitions supporting the path to autonomous driving and strengthening market
position in North America

v

Refer to Slide #14 for Footnotes
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Q3 2017 SALES & TRUCK AND BUS MARKET OUTPERFORMANCE

Q3 2017 YoY Sales Growth ¥ By Channel
p

Q3 2017 Sales Bridge
p

26.9 827.8 « Strong sales growth in all customer segments
1255 I OE 21%  + T&B markets solidly up
g 675.4 - 4.0% * $5M (~1%) from Sheppard acquisition
= 18.6% » Double-digit growth in most markets and one-time
= : Aftermarket 9% replacement of competitor products in the field
7] Performance Translational S . .
= EX mitigating market headwinds from Middle East
Sales to JVs 29% -+ Strong outperformance of OE market
\ 2016 2017 y Y y
2017 YoY T&B Sales Growth ¥ vs. Estimated Production Growth by Region
_ WABCO Est. Production Comments
Europe 5% 7% * Europe: Phase-out of prior generation AMT at major gearbox supplier
North America 49% 16% * N. America: Increasing content per vehicle from AMT, ESC penetration and acquisition
South America 33% 34% * S. America: Impacted by Q3 '16 one-time large order
Japan/Thailand/Korea 16% 20%  Japan/Thailand: Production increase driven by recovery in exports with unfavorable vehicle mix
China 50% 64%  China: Unfavorable customer mix and supply chain constraints due to high volume increase
\India 38% NEDA * India: Increased penetration and SOM gains for air tanks and automatic slack adjusters )

Refer to Slide #14 for Footnotes
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Q3 2017 STRONG FINANCIAL PERFORMANCE B S

®.@Q3 ®) Performance vs. 2016
Q3 Reported Performance in local curr. Performance Drivers

Sales $827.8 $827.8 18.6% * Sales (0.3)% vs. Q2’17
* Price erosion $(12.8) or (1.6)%
Gross Profit 249.6 256.1 14.6% * Volume, mix and absorption $34.1
30.2% 30.9% (108) bps  Materials productivity $11.2 (5.2% gross, 4.2% net)
. i . 0
OPEX & Other (156.4) (136.1) 8.9% ) fogve.r St progl;cg"'ty $9.4 (8.1%)
18.9%) (16.4%) 145 bps abor inflation $(7.0)
= : * Net R&D and other investments $(7.2)
Operating Income 93.2 120.0 21.7% » Unfavorable transactional FX $(3.9)
11.3% 14.5% 37 bps
Equity Income 8.1 8.1 « Equity Income up from $6.4 in Q3’16
Non-controlling Int. EXp. (4.5) (4.5) * Non-controlling Interest increased from $(2.2) in Q3’16
EBIT $87.9 $115.5 » Streamlining $(7.1) vs. $(3.4) in Q3’16
10.6% 14.0% * Separation & other performance adj. $(13.0) vs. $(1.2) in Q3’16
« Acquisition related costs $(7.5) vs. $(3.5) in Q3’16
Taxes (14.4) (19.8) * 17.7% Performance tax rate, up from 4.7% in Q3’16
Net Income* $69.8 $92.0 » Performance Net Income up from $85.6 in Q3’16
EPS $1.30 $1.71 *Vs. Q316 reported EPS of $1.76 and performance EPS of $1.54

Refer to Slide #14 for Footnotes and #15 for additional pension disclosure
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CASH FLOW SUMMARY Q3 2017

Free Cash Flow (in $ Millions)

Cash Provided by Operating Activities:

* Net Income including non-controlling interest 74.3
* Depreciation & amortization 26.3
» Working capital (41.8)
» Changes in other assets & liabilities 25.3
Net Cash Provided by Operating Activities 84.1
Net Purchases of PP&E, Tooling & Computer Software (23.1)
Free Cash Flow®) reported 61.0
Streamlining, separation & acquisition related payments (9.7)
Performance Free Cash Flow(® 70.7
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Converting 77% of performance net income into cash

Build up of working capital from accounts receivables
increase following continued sales growth

Buy back on hold to further strengthen our net cash

Refer to Slide #14 for Footnotes
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BELGIUM TAX REFORM

4 )
* Belgian Government announced major tax reform on July 26, 2017

* Intends to reduce corporate income tax rate from 34% today to 30% in 2018 and to 25% in 2020

* Approval needed from Parliament and expected in Q4 2017 or Q1 2018

* Expected favorable impact on 2018-2019 tax rate of around 50 bps and 100 bps thereafter

* One-time non-cash impact on deferred tax assets in quarter of enactment adding ~3% to that year’s tax rate
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Q3’17 Global T&B

% of WABCO Production

2017

MARKET DYNAMICS SHOWING POSITIVE TREND s =
56%  52% i

15%  17% - North America

- August YtD new registrations of EU heavy trucks up 1% vs. 2016; | | < Production up 16% in Q3 vs. 2016 and down 7% vs. Q2 17

expected to be flattish for Y 17 _ * Inventory levels stabilized in the first six months of 2017 and
* Total Europe Q3’17 T&B production up 7% vs. 2016 and down recently increasing
9% vs. Q2’17

* 2017 T&B production outlook +6% to +10% » 2017 T&B production outlook +2% to +6%

- 2018 Initial outlook flat to +5% » 2018 Initial outlook flat to +5%
\_ /. J
10%  12% i‘ 7% i
* Q317 production up 64% YoY and stable vs. Q217 + Q3’17 T&B production up 16% YoY and up 35% vs. Q2’17
* Growth supported by truck replacement cycle and increased - Increased demand in higher tonnage trucks due to enforcement of
order book at the OEMs load restrictions in northern part of India
+ 2017 T&B production outlook +25% to +30% « 2017 T&B production outlook -5% to flat
+ 2018 Initial outlook -25% to -15% + 2018 Initial outlook +5% to +10%
N\ J J
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% of WABCO @3 E’Zoglljoctt)i%lnT&B

Sales

MARKET DYNAMICS SHOWING POSITIVE TREND - [

™ 6% [J8%s  Japan & Korea 4% 4% 3% Brazil

* Q3’17 T&B production up 20% YoY and up 2% vs. Q2’17 * Q3’17 T&B production up 34% YoY and up 4% vs. Q2’17
» Growth driven by the increase in export markets and low * Market starts to recover mainly due to export business
production base in Korea in 2016 _
« 2017 T&B production outlook +17% to +22%

« 2017 T&B production outlook (including South East Asia) o
+6% to +10% « 2018 Initial outlook flat to +5%

« 2018 Initial outlook -2% to +3%

26%  24% Aftermarket Y o 10% 9% Trailers

Service
Partner

e Q3’17 up 9% vs. Q3’16 * Q3’17 global production up 7% YoY and down 5% vs. Q2 ’17.
Growth driven by China and Europe offsetting production drop in
Middle East & Africa

e 2017 Global production outlook flat to +5%
e 2018 Initial outlook -5% to flat

* Strong sales growth around the globe contracted by continued
severe market depression in Middle East

e 2017 Outlook +6% excluding impact of acquisitions

e 2018 Initial outlook +6% excluding impact of acquisitions
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FOCUSING ON CORE STRATEGIES
N

* WABCO Completes Acquisition of R.H. Sheppard, a U.S.-Based Key Supplier of Industry-Leading Steering
Technologies for Commercial Vehicles: Major step toward providing lateral vehicle control via active steering.

New Technologies
& Products

» Cooperation Deal with Nexteer, a Global Leader in Intuitive Motion Control: WABCO'’s longitudinal vehicle
controls, together with its Sheppard acquisition, leverage Nexteer’s key capabilities in lateral vehicle controls.

« WABCO Introduces OnLaneASSIST™ Pioneering Safety Technology: First advanced driver assistance
system based on Sheppard’s leading steering technology integrated with Nexteer’s steering automation controls.

« WABCO and Tata Motors Launch ESCsmart™ Electronic Stability Control for Trucks and Buses: Tata \
Motors becomes first OEM in India to deploy ESCsmart, adopting it for their Prima range and helping to prevent
accidents by increasing vehicle stability and safety, particularly regarding rollover, skidding and jackknifing.

Globalization - WABCO and G7, a Technology Leader in China’s Fleet Logistics, Launch Breakthrough ‘Smart Trailer’

Fleet Management Solution: First of its kind in China, it enhances fleet safety, efficiency and asset management.

 Largest Order Ever for Supply of WABCO’s mBSP™ Modular Braking System Platform: New long-term
agreement with a global OEM for trucks and buses, based in Europe. Fourth global OEM customer for mBSP. /

* WABCO Completes Buyout of Meritor WABCO Joint Venture in North America: WABCO now connects under
one brand with commercial vehicle manufacturers and fleet operators, offering further agility, efficiency and focus.

* WABCO Operating System Continued to Deliver Robust Results in Q3 2017:
* Delivered robust productivity gain of $20.6 million
» Generated gross materials productivity of 5.2%, another robust result
» Generated conversion productivity of 8.1% in our factories, another robust result )

Execution
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FULL-YEAR 2017 GUIDANCE

($ Millions, except per share data)

Guidance as of October 19, 2017

Prior Updated

8.0% - 11.0% 13.5% - 15.5%

Sales Growth *) : : : :
(in local currencies) (in local currencies)

$3,025 - $3,100
1 Euro =1.10 USD

$3,250 - $3,300

REPEED Saliee 1 Euro = 1.13 USD

Fc’)‘leorf'\%r:‘gai‘gfg 14.3% - 14.7% 14.6% - 14.8%
PerIonF:éng)nce $6.05 - $6.35 $6.55 - $6.70
Performance

80% - 90% 80% - 90%

7
_Free Cash Flow )

2017 Performance EPS® Guidance Bridge

$0.23 $6.70
| 6.55
$6.35 $0.38 $0.05 $0.07 $
$6.05 —
Prior — e
\__Cuidance core 2 e J

2017 Performance EPS® Guidance Range

* Acquisitions contributing $60M sales
* Annual price erosion: ~1.7%
 Raw material: ~0.9% unfavorable to material costs

« Conversion productivity at record levels

| Pension and tax headwind vs. 2016 ~$(0.28) EPS

* Transactional FX vs 2016 rates negatively affecting pre-tax
profits by ~$16M YoY

 Performance tax rate ~18% not including one-time impact of
$(0.20) EPS from potential change in future Belgium tax rate

* Average diluted shares ~54M

J

U\ Refer to Slide #14 for Footnotes
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WABCO DELIVERS RECORD SETTING QUARTER

Q Continues to strongly outperform a growing Truck and Bus market

O WABCO Operating System continues to propel strong productivity gains

O Record Performance EPS® of $1.71

O Generated $71M of Performance Free Cash Flow( representing 77% conversion

O Buyback on hold to strengthen our net cash position

Q Strategic acquisitions supporting the path to autonomous driving and strengthening market
position in North America

Refer to Slide #14 for Footnotes
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FOOTNOTES, TABLES & DEFINITIONS

Footnotes

Adjusted for streamlining, separation costs and acquisition related costs

Adjusted for streamlining, separation, one-time tax & discrete tax items and acquisition related costs

Net cash provided by operating activities less net purchases of property, plant, equipment and computer software
Adjusted for currency translation

Adjusted for currency translation, streamlining and separation costs and acquisition related costs

Adjusted for currency translation, transactional FX and streamlining, separation costs and acquisition related costs
Free Cash Flow® excluding streamlining, separation and acquisition related payments

NogkrwhE

Tables
The tables that follow provide the reconciliations of the non-GAAP financial measures to the most comparable US GAAP measures.

Definitions
= Separation costs include all the incremental costs to establish WABCO as a stand-alone separate independent company. It also includes the costs associated with
certain liabilities, including contingent liabilities, that have been assumed by WABCO from Trane, formerly American Standard, in the separation but are not related to the
Vehicle Controls Business. These costs would include the (i) periodic adjustments to the carrying values of the liability, (ii) interest on certain liabilities and (iii) costs to
defend certain of these assumed liabilities.
= Streamlining costs are those costs that help adjust the company’s workforce and other resources to changing market requirements.

= Acquisition related costs cover costs related to acquisitions and non-cash expenses associated with purchase accounting including amortization of identifiable
intangible assets.

s .  \WABCO
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ASU 2017-07 ADOPTION - COMPENSATION RETIREMENT BENEFITS

(% Millions)
Table below indicates how the adoption of the new accounting standard affects income statement
Retrospectively Retrospectively Retrospectively Per Retrospectively
In S millions As reported revised per ASU 5517_07 $ Cg%rl%e ve As reported revised per ASU :g ;7_07 $ Ck;%rlgﬁe ve As reported revised per ASU 2017- 3 Ct;%rlg: ve re f;?te d revised per
ASU 2017-07 ASU 2017-07 ASU 2017-07 07 P ASU 2017-07
Q12016 Q12016 Q12017 Q2 2016 Q2 2016 Q2 2017 Q32016 Q32016 Q32017 Q4 2016 Q4 2016
Cost of Sales 35 2.3 2.4 0.1 3.6 24 24 - 3.7 24 2.7 0.3 3.8 2.6
Operating Expenses 6.1 1.7 2.7 1.0 7.6 1.8 2.8 1.0 7.4 1.8 2.8 1.0 8.5 3.1
Operating Income 9.6 4.0 5.1 11 11.2 4.2 5.2 1.0 111 4.2 55 13 12.3 5.7
Other Non-Operating Expenses - 5.6 10.8* 5.2* - 70 8.2 1.2 - 6.9 8.6 1.7 - 6.6
Reported Pre-Tax Income 9.6 9.6 15.9 6.3 11.2 11.2 | 13.4 2.2 11.1 111 14.1 3.0 12.3 12.3
Separation Adjustments (0.9) (0.9) (1.0) (0.1) (0.9) (0.9) (1.0) (0.1) (0.9 (0.9) (1.0) (0.1) (1.0) (1.0)
Performance Pre-Tax Income 8.7 8.7 14.9 6.2 10.3 10.3 124 2.1 10.2 10.2 13.1 2.9 11.3 11.3
*—
*includes a $3.0 million one-time charge to reflect a mortality update to one of our plans
R
15 WABCO Confidential and Proprietary
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WABCO HOLDINGS INC. AND SUBSIDIARIES
Three Months Ended September 30, 2017 Data Supplement Sheet (Unaudited)

Three Months Ended September 30,

% of Sales/ % of Sales/ % Chg vs.
(Amounts in millions, except per share data) 2017 Adj Sales 2016 Adj Sales Chg vs. 2016 2016
Sales
Reported $ 827.8 $ 675.4 $ 152.4 22.6%
Foreign exchange translational effects (26.9) - (26.9)
Adjusted Sales $ 800.9 $ 675.4 $ 125.5 18.6%
Gross Profit
Reported $ 249.6 30.2% $ 214.0 31.7% $ 35.6 16.6%
Streamlining costs 6.5 1.1 5.4
Performance Gross Profit $ 256.1 30.9% $ 215.1 31.8% $ 41.0 19.1%
Foreign exchange translational effects (9.7 - (9.7
Adjusted Gross Profit $ 246.4 30.8% $ 215.1 31.8% $ 31.3 14.6%
Operating Expenses
Reported $ 156.4 18.9% $ 126.2 18.7% $ 30.2 23.9%
Streamlining costs (0.6) (2.3) 1.7
Separation costs (12.2) (0.3 (11.9)
Acquisition related costs (7.5) (3.5 (4.0
Performance Operating Expenses $ 136.1 16.4% $ 120.1 17.8% $ 16.0 13.3%
Foreign exchange translational effects (5.3) - (5.3)
Adjusted Operating Expenses $ 130.8 16.3% $ 120.1 17.8% $ 10.7 8.9%
Operating Income
Reported $ 93.2 11.3% $ 87.8 13.0% $ 5.4 6.2%
Streamlining costs 7.1 34 3.7
Separation costs 12.2 0.3 11.9
Acquisition related costs 7.5 3.5 4.0
Performance Operating Income $ 120.0 14.5% $ 95.0 14.1% $ 25.0 26.3%
Foreign exchange translational effects (4.4) - (4.4)
Adjusted Operating Income $ 115.6 14.4% $ 95.0 14.1% $ 20.6 21.7%

Note: The presentation of the performance measures above are not in conformity with generally accepted accounting principles (GAAP). These measures may not be comparable to similar measures of other companies as not all companies

calculate these measures in the same manner.
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WABCO HOLDINGS INC. AND SUBSIDIARIES
Three Months Ended September 30, 2017 Data Supplement Sheet (Unaudited)

Three Months Ended September 30,

% of Sales/ % of Sales/ % Chg vs.
(Amounts in millions, except per share data) 2017 Adj Sales 2016 Adj Sales Chg vs. 2016 2016
EBIT (Earnings Before Interest and Taxes)
Reported Net Income Attributable to Company $ 69.8 $ 98.1 $ (28.3) -28.8%
Income tax expense/(benefit) 14.4 (16.4) 30.8
Interest expense, net 3.7 3.1 0.6
EBIT $ 87.9 10.6% $ 84.8 12.6% $ 3.1 3.7%
Streamlining costs 7.1 3.4 3.7
Separation costs 13.0 1.2 11.8
Acquisition related costs 7.5 3.5 4.0
Performance EBIT (Earnings Before Interest and Taxes) $ 115.5 14.0% $ 92.9 13.8% $ 22.6 24.3%
Pre-Tax Income
Reported Net Income Attributable to Company $ 69.8 $ 98.1 $ (28.3)
Income tax expense/(benefit) 14.4 (16.4) 30.8
Pre-Tax Income Attributable to Company $ 84.2 $ 81.7 $ 25
Streamlining costs 7.1 3.4 3.7
Separation costs 13.0 1.2 11.8
Acquisition related costs 7.5 3.5 4.0
Performance Pre-Tax Income Attributable to Company $ 111.8 $ 89.8 $ 22.0
Tax rate on a reported basis 16.2% -19.5%
Tax rate on a performance basis 17.7% 4.7%
Net Income Attributable to Company
Reported Net Income Attributable to Company $ 69.8 $ 98.1 $ (28.3)
Streamlining costs 7.1 3.4 3.7
Separation costs 13.0 1.2 11.8
Acquisition related costs 7.5 3.5 4.0
Tax items (1) (5.4) (20.6) 15.2
Performance Net Income Attributable to Company $ 92.0 $ 85.6 $ 6.4
Net Income Attributable to Company per Diluted Common Share $ 1.30 $ 1.76
Performance Net Income Attributable to Company per Diluted Common Share $ 1.71 $ 1.54
Common Shares Outstanding - Diluted 53.9 55.6

Incremental Gross Profit and Operating Income Margin Gross Profit

Operating Income

Note: The presentation of the performance measures above are

Increase in adjusted sales from '16 125.5 125.5 - P h o

| in adiusted income from 16 313 20.6 not in conformity with generally accepted accounting principles

ncrease In acy _—— _— (GAAP). These measures may not be comparable to similar
Incremental Income as a % of Sales 24.9% 16.4% measures of other companies as not all companies calculate these

Less: YoY Transactional Foreign Exchange (FX) Impact 3.9 measures in the same manner.
Increase in adjusted income from '16 excluding transactional FX impact 24.5
Incremental income excluding transactional FX as a % of Sales 19.5%

(1) The tax impacts calculated are based on the statutory tax rate applicable to the item being adjusted for the jurisdiction from which the adjustment arises.
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WABCO HOLDINGS INC. AND SUBSIDIARIES
Nine months Ended September 30, 2017 Data Supplement Sheet (Unaudited)

Nine months Ended September 30,

% of Sales/ % of Sales/ % Chg vs.
(Amounts in millions, except per share data) 2017 Adj Sales 2016 Adj Sales Chg vs. 2016 2016
Sales
Reported $ 2,370.1 $ 2,096.3 $ 273.8 13.1%
Foreign exchange translational effects 3.4 - 3.4
Adjusted Sales $ 2,373.5 $ 2,096.3 $ 277.2 13.2%
Gross Profit
Reported $ 737.2 31.1% $ 659.9 31.5% $ 77.3 11.7%
Streamlining costs 5.6 5.0 0.6
Separation costs - 0.9 (0.9)
Performance Gross Profit $ 742.8 31.3% $ 665.8 31.8% $ 77.0 11.6%
Foreign exchange translational effects 2.3 - 2.3
Adjusted Gross Profit $ 745.1 31.4% $ 665.8 31.8% $ 79.3 11.9%
Operating Expenses
Reported $ 427.1 18.0% $ 375.6 17.9% $ 51.5 13.7%
Streamlining costs (2.8) (5.5) 2.7
Separation costs (12.9) 0.2 (13.1)
Acquisition related costs (16.5) (10.6) (5.9)
Performance Operating Expenses $ 394.9 16.7% $ 359.7 17.2% $ 35.2 9.8%
Foreign exchange translational effects 0.2 - 0.2
Adjusted Operating Expenses $ 395.1 16.6% $ 359.7 17.2% $ 35.4 9.8%
Operating Income
Reported $ 310.1 13.1% $ 284.3 13.6% $ 25.8 9.1%
Streamlining costs 8.4 105 (2.1)
Separation costs 12.9 0.7 12.2
Acquisition related costs 16.5 10.6 5.9
Performance Operating Income $ 347.9 14.7% $ 306.1 14.6% $ 41.8 13.7%
Foreign exchange translational effects 2.1 - 2.1
Adjusted Operating Income $ 350.0 14.7% $ 306.1 14.6% $ 43.9 14.3%

Note: The presentation of the performance measures above are not in conformity with generally accepted accounting principles (GAAP). These measures may not be comparable to similar measures of other companies as not all companies

calculate these measures in the same manner.
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WABCO HOLDINGS INC. AND SUBSIDIARIES
Nine months Ended September 30, 2017 Data Supplement Sheet (Unaudited)

Nine months Ended September 30,

% of Sales/ % of Sales/ % Chg vs.

(Amounts in millions, except per share data) 2017 Adj Sales 2016 Adj Sales Chg vs. 2016 2016
EBIT (Earnings Before Interest and Taxes)
Reported Net Income Attributable to Company $ 237.8 $ 159.9 $ 77.9 48.7%

Income tax expense 43.7 105.1 (61.4)

Interest expense, net 11.6 9.1 2.5
EBIT $ 293.1 12.4% $ 274.1 13.1% $ 19.0 6.9%

Streamlining costs 8.4 10.5 (2.1)

Separation costs 15.4 3.3 12.1

Acquisition related costs 16.5 10.6 5.9
Performance EBIT (Earnings Before Interest and Taxes) $ 333.4 14.1% $ 298.5 14.2% $ 34.9 11.7%
Pre-Tax Income
Reported Net Income Attributable to Company $ 237.8 $ 159.9 $ 77.9

Income tax expense 43.7 105.1 (61.4)
Pre-Tax Income Attributable to Company $ 281.5 $ 265.0 $ 16.5

Streamlining costs 8.4 10.5 (2.1)

Separation costs 15.4 3.3 12.1

Acquisition related costs 16.5 10.6 5.9
Performance Pre-Tax Income $ 321.8 $ 289.4 $ 324

Tax rate on a reported basis 14.9% 38.3%

Tax rate on a performance basis 18.0% 15.8%
Net Income Attributable to Company
Reported Net Income Attributable to Company $ 237.8 $ 159.9 $ 77.9

Streamlining cost 8.4 10.5 (2.1)

Separation costs 15.4 3.3 12.1

Acquisition related costs 16.5 10.6 5.9

Tax items (1) (14.2) 59.3 (73.5)
Performance Net Income Attributable to Company $ 263.9 $ 243.6 $ 20.3
Net Income Attributable to Company per Diluted Common Share $ 4.39 $ 2.84
Performance Net Income Attributable to Company per Diluted Common Share $ 4.87 $ 4.33
Common Shares Outstanding - Diluted 54.2 56.2
Incremental Gross Profit and Operating Income Margin Gross Profit Operating Income )

- - : — Q5 5 Note: The presentation of the performance measures above are
Increase in adjusted sales from '16 277.2 277.2 ; P : o
. . ; not in conformity with generally accepted accounting principles
Increase in adjusted income from '16 _ 793 439 (GAAP). These measures may not be comparable to similar
& Incremental |nC0’_“e asa 0/(_’ of Sales 28.6% 15.8% measures of other companies as not all companies calculate these
Less: YoY Transactional Foreign Exchange (FX) Impact 6.7 measures in the same manner.
Increase in adjusted income from '16 excluding transactional FX impact 50.6
Incremental income excluding transactional FX as a % of Sales 18.3%

' : (1) The tax impacts calculated are based on the statutory tax rate applicable to the item being adjusted for the jurisdiction from which the adjustment arises.
e - WABCO




WABCO HOLDINGS INC.
Reconciliation of Net Cash Provided
By Operating Activities to Free Cash Flow
(Unaudited)

Three Months Ended
September 30,

(Amounts in millions) 2017 2016

Nine months Ended
September 30,

Net Cash Provided by Operating Activities $ 84.1 $ 80.6

Deductions or Additions to Reconcile to Free Cash Flow:

Net purchases of property, plant, equipment and computer software (23.1) (23.2)
Free Cash Flow $ 61.0 $ 57.4
Less: Streamlining & separation payments (8.6) (12.3)
Less: Acquisition related payments (1.2) (0.3)
Performance Free Cash Flow $ 70.7 $ 70.0

Note: This statement reconciles net cash provided by operating activities to free cash flow. Management believes that presenting free cash flow
. and performance free cash flow is useful to shareholders because it demonstrates our ability to generate cash and the health of our business. Free
cash flow is also one of the several measures used to determine incentive compensation for certain employees.

2017 2016
2266  $ 288.6
(61.7) (75.1)
1649  $ 213.5
(33.3) (22.5)
(1.4) (1.1)
1996 $ 237.1

-  WABCO




WABCO HOLDINGS INC. AND SUBSIDIARIES
Reconciliation of GAAP to Non-GAAP Financial Measures for Full Year 2017 Guidance
(Unaudited)

(Amounts in millions, except per share data)
Full Year 2017 Guidance

Sales

Reported Sales $3,250.0 - $3,300.0
(1 Euro = 1.13 USD)
Operating Income

Reported Operating Income Margin 13.1% - 13.3%
Streamlining cost, impact to margin 0.4%
Separation costs, impact to margin 0.4%
Acquisition related items, impact to margin 0.7%

Performance Operating Income Margin 14.6% - 14.8%

Net Income Attributable to Company

Reported Net Income Attributable to Company $321.9 - $330.0
Streamlining cost 13.0
Separation costs 14.0
Acquisition related items 23.0
Tax items (17.5)

Performance Net Income Attributable to Company

$354.4 - $362.5

Reported Net Income Attributable to Company per Diluted Common Share $5.95 - $6.10
Performance Net Income Attributable to Company per Diluted Common Share $6.55 - $6.70
Diluted common shares outstanding ~ 54

@ Includes the tax impacts of the above items, calculated based on the statutory tax rates applicable to each adjustment for ) o .
Note: The presentation of performance operating income margin,

the jurisdiction from which the adjustment arises. performance net income and performance net income per diluted

common share is not in conformity with generally accepted
accounting principles (GAAP). These measures may not be

@ Excludes a one-time pre-tax gain from the buy-out of the Meritor WABCO joint venture of approximately $240 million, comparable to similar measures of other companies as not all
. s e . companies calculate these measures in the same manner.
subject to finalization of purchase accounting

» e !
- WABCO
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